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OVERVIEW

A year ago, Senator Maria Cantwell’s office released a report by the minority staff of the House Government Reform Committee highlighting how high gasoline prices were severely impacting Washington families, businesses, and farmers.  Unfortunately, since then gas and diesel prices have continued to rise and Washington state drivers are now facing a summer driving season where it will cost $30, $50, even $100 to fill up at the pump.
   

With gas prices in Washington averaging $3.16 a gallon, and topping $3.50
 in some areas, family budgets are being stretched and our whole economy is hurting.  Increased gasoline expenditures reduce families’ discretionary income and can inflate the price of consumer goods.  This will be the third consecutive summer with record-high gasoline prices, and the Energy Department predicts high prices through much of 2007.

This analysis found that, assuming gas prices don’t go any higher, Washington motorists will have to pay $1.13 billion more for gasoline in the spring and summer of 2006 than they did over the same time period in 2005.  With an estimated 4.4 million drivers in Washington,
 these increases mean the average state motorist will pay $257 more in fuel costs between April 1 and September 30, 2006 as compared to just one year earlier.  
FINDINGS AND METHODOLOGY

Gasoline Prices in Washington

In recent months, gasoline prices have increased rapidly.  The average price of a gallon of regular gas in Washington is now $3.16
, an increase of 78.5
 cents a gallon (or 37%) from May 2005.  
The U.S. Energy Information Administration has predicted that for the third consecutive year gasoline prices will remain at or near record high levels.  In 2003, from April through September, the average gasoline price in the U.S. was $1.61 per gallon.
  In 2004, over this same time period, the average price of a gallon of gasoline was $1.93 per gallon.  The United States Energy Information Administration predicts that over the same time period in 2006, the average price of a gallon of gasoline will be remaining essentially at current levels.  The chart below [image: image1.emf]$-
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highlights the steady increase in gasoline prices over the last three years, with current prices topping the post Katrina spikes.
  
The Impact of Increased Gasoline Prices in Washington

During the 2006 spring and summer driving season, Washington motorists will purchase approximately 240 million gallons per month.
  Since average gasoline prices are now 78.5 cents per gallon higher this year than in 2005, increased gasoline prices would cost drivers statewide an additional $188 million per month compared to what they paid last year.  Over the six month spring and summer driving period, the total increased cost will be $1.13 billion.

Seattle drivers consume about 106 million gallons of gasoline monthly.
  Since gas prices in the region are also 77.2 cents
 per gallon higher this summer than in 2005, increased gasoline prices will cost Seattle drivers an additional $82 million monthly compared to what they paid in 2005.  Over the six-month spring and summer driving season, the total increased cost for Seattle drivers will be approximately $491 million.
Individual Costs of Increased Gasoline Prices in Washington

There are an estimated 4.4 million drivers in Washington.
  On a per-driver basis, the increased gasoline prices will cost the average driver in Washington approximately $257 more in fuel costs between April 1 and September 30, compared to 2005.  That translates to an average tax of approximately $180
 for every single Washingtonian over this year’s driving season.
 
� The capacity of passenger vehicle gas tanks typically range from 10 to 30 gallons.  For example, the Ford Focus has a 14 gallon tank, while the GMC Yukon XL has a 31 gallon tank. 


� � HYPERLINK "http://www.washingtongasprices.com" ��Washingtongasprices.com� as of 5/30/06 at 3pm EST.


� Energy Information Administration, Short Term Energy Outlook (May 9, 2006).


� Federal Highway Administration, Highway Statistics, 2003 (2005).


� According to the Department of Energy’s Energy Information Association, the weekly retail gasoline price for regular grade in Washington state for the week of May 22, 2006 was $3.157.  


� Energy Information Association, Weekly U.S. Retail Gasoline Prices, Regular Grade (May 2006)


� Energy Information Administration, Retail Gasoline Historical Prices (Apr. 2005).


� Energy Information Administration, Washington All Grades All Formulations Retail Gasoline Prices (May 2006).


� The latest statewide data available from the Federal Highway Administration (FHWA) is for 2003. FHWA, 2003 Monthly Motor Fuel Use Reported by States (Nov. 2004). This data shows that drivers in Washington purchased 2.75 billion gallons of gasoline in 2003. According to the Energy Information Administration, gasoline use will increase by approximately 3% between 2003 and 2005.  A 3% increase in gasoline use in Washington would result in 2.83 billion gallons of gasoline in 2005. 


� Based on Federal Highway Administration estimates that 44% of all vehicle miles traveled in Washington are in the Seattle area. This analysis assumes that gasoline use is in direct proportion to vehicle miles traveled. Federal Highway Administration, Highway Statistics, 2003 (2005).


� Energy Information Association, Weekly U.S. Retail Gasoline Prices, Regular Grade (May 2006)


� Federal Highway Administration, Highway Statistics, 2003 (2005).


� Washington’s population for 2004 is estimated to be 6,203,788 according to the U.S. Census Bureau.  


� Driving season is considered to be the 6 months between April 1, 2006 and September 30, 2006.
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