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WASHINGTON, DC 20510

September 29,2009

Barack Obama
The White House
Washington, DC 20500

Dear President Obama

We write out of concern over the ongoing U.S.-Mexico trade dispute which has undercut
U.S. production and exports, leading to job losses across the country, and the lack of
progress to date in developing a plan that allows us to meet our international trade
commitments while addressing legitimate safety concerns.

In short, we have received no indication that we are any closer to having the prohibitive
tariffs removed than we were when they were imposed in April. Of particular concern is
that agricultural contracts are currently being negotiated for next year. Potential Mexican
customers have no alternative except to assume that the tariffs will remain in place and
are acting accordingly on this, to the detriment of U.S. businesses.

To date, Mexico's April imposition of prohibitive tariffs on U.S. goods has led to tens of
millions of dollars in lost sales, and cost Americans precious jobs, particularly in
agriculture and manufacturing. For example, one U.S. potato exporter has experienced a
45 percent decrease in its exports of frozen potatoes to Mexico for the period between
March and June 2009, compared to the same period last year. In Addition, the 20 percent
tariff increase has meant the company paid $10 million in extra duties. We are told that if
the tariffs continue, this company's production will shift to Canada at the expense of 135
jobs lost. Swift action must be taken to remove these tariffs and maintain U.S. jobs.

The Northwest has born a disproportionate part of this tariff. Northwest potato producers
have lost $10.4 million in the period from April to July 2009 due to the higher tariffs.
Pear producers put losses during the same period at $6.9 million, with losses projected in
the $18-$20 million range for next year.



Over the past five months, we have conferred with senior members of your
Administration and have expressed to them our desire to resolve the Mexican truck
dispute as quickly as possible. We are still waiting to learn about the agreed to
'principles' that would underlie such a proposed plan, let alone the plan itself. We have
been told that the administration has a plan.

We look forward to your leadership in resolving this dispute before Mexican tariffs cause
additional harm to the U.S. economy and result in additional U.S. jobs being lost.

Sincerely,

U.S. Senator
Maria Cantwell
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Mike Crapo


